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Instructions :(1) Figures to the right side indicate marks.
(2) Calculations and explanations if required are to be

shown with relevant answer.

1 M/s Amitabh Limited provides the following balance sheets.20
Liabilities 31-03-202131-03-2022Assets 31-03-202131-03-2022
Share Capital Fixed Assets20,00,00044,00,000
   (10 Each) 4,00,00016,00,00010%
General Reserve 12,00,00016,00,000  Investment 4,00,000 -
Capital Reserve 4,00,000 -Stock 10,80.000 8,00,000
12% Debentures 4,00,00012,00,000Debtors 9,20,00012,00,000
Sundry Creditors 6,00,00018,00,000BankBalance - 40,00,000
Bills Payable 2,00,00010,00,000Profit &
Prov. For taxation8,00,00020,00,000  Loss A/c 4,00,000 -
Depreciation Fund -
   Fixed Assets 4,00,00012,00,000
Bank Overdraft 4,00,000 -

48,00,0001,04,00,000 48,00,0001,04,00,000

Additional Information 
(1) Closing Stock of 31-03-2021 was shown at price which is

10% less than cost price, while closing stock of 31-03-2022
is shown at cost price.

(2) The company has sold-off all the fixed assets for
Rs. 24,00,000/- in the beginning of the year and has
credited profit to Capital Reserve Account.

(3) The Company has given fully paid-up Bonus Shares to its
Equity Shareholders from Capital Reserve Account.

(4) Investments were sold at a profit of 20% on selling price.
(5) During the year the company paid Rs. 4,00,000/- on account

of Interim Dividend.
(6) It has provided Rs. 22,00,000/- for Income Tax for the year.
Prepare a statement of changes in working capital and a statement of
sources and application of funds from the above mentioned information
and Balance Sheet. Prepare necessary accounts.

OR
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1 The following are the Balance Sheets ofM/s Bacchan Limited as20

on 31-03-2021 and 31-03-2022:
Liabilities 31-03-2021 31-03-2022Assets 31-03-2021 31-03-2022

Eq. Shares of Goodwill 80,000 56,000
  Rs. 10 each 3,20,000 6,40,000Plant &
10% Redeemable   Machinery 8,00,000 8,88,000
  Pref. Shares 1,60,000 -Investment 96,000 1,28,000
Share Premium 8,000 -Stock 1,44,000 2,40,000
General Reserve 1,92,000 80,000Debtors 2,80,000 1,92,000
P & L Account 1,52,000 1,72,000BillsReceivable 24,000 32,000
11% Con. Prepaid Exp. 8,000 16,000
  Debentures 3,20,000 1,60,000Cash &
Depreciation Fund   Bank Bal. 24,000 16,000
  (Plant & Preliminary Exp.24,000 12,000
  Machinery) 1,44,000 1,84,000
Provision for
  Taxation 48,000 64,000
Bad Debt Reserve 16,000 24,000
Bills Payable 32,000 1,00,000
Creditors 56,000 1,08,000
Proposed Dividend 32,000 48,000

14,80,00015,80,000 14,80,00015,80,000

Additional Information 

(1) During the year, Company had redeemed Redeemable

Preference Shares at 5% premium after serving necessary

requirement of the Act. For the purpose of redemption of

Pref. Shares the amount of Rs. 1,60,000/- has been transferred

from General Reserve.

(2) During the year, company has issued one bonus share for

every two equity shares held from Capital Redemption

Reserve. The record date for the purpose of issuing bonus

shares is 31-03-2021.

(3) During the year, the company has converted 50% of

convertible debentures into 1,600 Equity Shares of

Rs. 10 each.

(4) A machine costing Rs. 2,00,000/- (Depreciation written off

to the date -Rs. 1,00,000/-) was sold for Rs. 90,000/.

(5) Investment worth of Rs. 48,000/- were sold out at a profit of

Rs. 12,800/-.

(6) Rs. 60,000 has been paid as tax for the last year and proposed

dividend of the last year was also paid.

From the above mentioned information, prepare a statement

showing changes in Working Capital and Fund Flow Statement.
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2 The standard mix of product B-111 is as follows 20
Types Kgs Price per Kg (Rs.)

P 25 10
Q 10 8

R 15 20
The standard loss in production is 10% of input. Actual Production

for a month is 28,800 units.

Actual purchase and consumption of materials during the month
were:

Material Kgs Price per Kg (Rs.)
P 16,640 11

Q 6,720 7.5

R 10,240 19
Calculate all Material Variances.

OR
2 The Standard cost of certain chemical mixture is as follows:20

40% Material A at Rs. 10 per kg

60% Material B at Rs. 15 per kg
A standard loss of 10% is expected in production. During a period,

usage was:
450 kgs of Material A at Rs. 9 per kg

550 kgs of Material B at Rs. 17 per kg
The weight produced is 945 kgs of good production.

Calculate all Material Variances.

3 Following particulars of standard hours and standard wage rate15

per hour are given for one unit of Product 'X' of PQR ltd., workers
engaged for the production.

Type of Labours Standard Per Hour Wage Total Payment

Hours Rate (Rs.) (Rs.)
Skilled Workers 20 6.00 120

Unskilled Workers 32 2.00 64
Semi-Skilled Workers16 3.00 48

232
Actual Production of Product 'X' is 200 Units. Actual hours and actual

labour rate data were as under:

Type of Labours Actual Per Hour Wage Total Payment
Hours Rate (Rs.) (Rs.)

Skilled Workers 3600 8.00 28,800
Unskilled Workers 8000 1.80 14,400

Semi-Skilled Workers3360 3.00 10,080

53,280
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Calculate:
(1) Labour Cost Variance
(2) Wage Rate Variance
(3) Labour Efficiency Variance
(4) Labour Mix Variance
(5) Labour Sub Efficiency Variance

OR
3 Standard & actual situation regarding labour in a factory are as under:15

Standard Actual
Labour TypeNumber Wage Rate PerNumber Wage Rate Per

Hour (Rs.) Hour (Rs.)
X 300 8 400 7.00
Y 150 6 100 6.50
Z 100 4 50 3.00

550 18 550 16.50
Weekly Standard Production was 2,000 units according to weekly
40 hours Standard Time. 10% is normal standard waste.
While actual production was 1600 units. Find out all labour variance
with required clarification.

4 The data of Lata Ltd is given as under: 15
Selling Price - Rs 5 per unit
Variable Cost - Rs. 2.5 per unit
Fixed Cost - Rs. 10,000
Sales - Rs. 25,000

Calculate:
(1) Break Even Point in Rupees and Units
(2) Profit Volume Ratio
(3) Margin of Safety when Sales is Rs. 30,000
(4) Profit when Sales is Rs. 37,500
(5) Sales in Rupees and Units when Profit is Rs. 12,500

OR
4 The following information relates to Sumeet Company Ltd:15

Year Sales Total Cost
2020 20,00,000 21,50,000
2021 30,00,000 27,50,000

From the above information, you are required to calculate:
(1) Profit Volume Ratio.
(2) Fixed Cost and Variable Cost for the year 2020
(3) The amount of Profit, if Sales is Rs. 40,00,000.
(4) The Sales when loss is of Rs. 40,000
(5) If the company want to earn double Profit than 2021 and the

selling price is reduced by 20%, how much sales will be

required in 2022?
____________
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